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Government approves Rs 417 crore electronics manufacturing cluster
in Uttar Pradesh

Exporters No Longer Restricted To SEZs, Can Now Operate From Any
Location: FM

Online Dispute Resolution for MSE Payment Delays to Launch Next
Week

DGFT Tightens Import Restrictions On Precious Metal Alloys &
Chemical Compounds Containing Gold

Simplify GST registration, plug tax leakage: FM

Finance Ministry pitches for improving export cargo facilities on ports
Import Duty Reduced on Crude Edible Oils to 10%

Finance Ministry Allows Bonus Shares In FDI-Restricted Sectors

India Strengthens Specialty Chemical Capabilities with TDB-backed
Clearsynth Facility

SEZ Rules Relaxed; Land Requirement Down From 50 To 10 Hectares
Acre To Boost Semiconductor, Electronics Manufacturing
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Government approves Rs 417 crore electronics manufacturing

cluster in Uttar Pradesh

In a bid to strengthen electronic
manufacturing in the country, the government
approved the establishment of an Electronics
Manufacturing Cluster (EMC 2.0) in Gautam
Buddha Nagar, Uttar Pradesh, with a project
outlay of Rs 417 crore.

The new cluster will cater to the production of

consumer electronics, automotive and
industrial electronics, medical devices,
computer hardware, and communication
equipment. Minister for Electronics and

Information Technology, Ashwini Vaishnaw,
said the project is expected to attract
investments worth Rs 2,500 crore and
generate approximately 15,000 jobs.

“The project will lead to the creation of world-
cl-ass infrastructure and generate 15,000
jobs. It is fully in line with Prime Minister Shri
Narendra Modi's vision of promoting
manufacturing in India. It reflects the
government’s sharp focus on job creation and
building a Viksit Bharat,” said Vaishnaw.

The EMC 2.0 project will be developed by the

Yamuna Expressway Industrial Development
Authority (YEIDA) and will span over 200
acres. Vaishnaw said that the State
Government will play a key role in
implementing the project, and officials have
been directed to coordinate closely with state
authorities to ensure its timely execution.

As per the government startups and MSMEs
will benefit from access to world-cl-ass plug-
and-play infrastructure and shared facilities,
including standard factory sheds, electricity and
water supply, sewage treatment, hostels, skill
development centres, and health centres. This
is expected to significantly reduce infrastructure
and logistics costs.

The cluster is also surrounded by important
industrial zones like the Medical Device Park,
MSME & Apparel Park, and the Aviation Hub.
So far, projects under the EMC scheme have
attracted investments of around Rs 30,000
crore, drawing over 520 companies and
generating more than 86,000 jobs.



Exporters No Longer Restricted To SEZs, Can Now Operate From
Any Location: FM

Union Finance Minister announced that the
Modi government has transformed India's export
landscape by enabling exporters to operate from
any location, eliminating the previous
requirement to be situated within Special
Economic Zones (SEZs).

Finance Minister said emphasised that India's
export performance has exceeded global growth
rates.

The government has adopted a clustered
development approach to create export hubs
through various initiatives including Make in
India, Production-Linked Incentives (PLI)
schemes, One District One Product (ODOP),
and Districts as Export Hubs (DEH).

This strategy represents a significant departure
from the decades-old system where SEZs were
the primary drivers of export promotion.

She explained that over the past decade, the
government has introduced a new dimension
allowing businesses to export directly from
districts without requiring SEZ locations.

She noted that while SEZs will continue to
function as specialised export promotion zones,
they are no longer the exclusive pathway for
export activities. India's export performance has
demonstrated remarkable growth, with total
exports India's

export  performance has  demonstrated
remarkable growth, with total exports reaching
an all-time high of USD 825 billion, representing
a 6.3 per cent increase.

This growth significantly outpaced the global
export growth rate of 4 per cent. The country
achieved a substantial increase of over USD
466 billion compared to 2013-14 figures.

The Finance Minister highlighted a qualitative
transformation in India's export composition,
moving beyond traditional bulk exports of raw
materials and commodities.

Current exports increasingly feature technology-
infused, high-end products that incorporate
innovation and intellectual property. This shift
reflects India's evolution toward exporting well-
engineered products that meet international
standards.

Sectors supported by PLI schemes have
contributed significantly to this export success,
generating exports worth ¥5.31 lakh crore or
USD 62 billion. The primary contributors within
this category include large-scale electronics
manufacturing, pharmaceuticals, processed
foods, and telecommunications and network
products, demonstrating the diversification and
technological advancement of India's export
portfolio.

Online Dispute Resolution for MSE Payment Delays to Launch Next Week

The government is set to launch an Online
Dispute Resolution (ODR) mechanism next
week to resolve delayed payment issues faced
by micro and small enterprises (MSESs), officials
have confirmed. Currently, the Samadhaan
portal allows MSEs to register complaints about
delayed payments but offers limited digital
features.

The upcoming ODR system will enhance this by
enabling parties to submit supporting
documents digitally right from the complaint
stage. The entire process — from filing to
sending notices and conducting hearings — will
be digitised for greater efficiency and
transparency. A government official stated, “The
scheme promotes document-only dispute
resolution, similar to commercial cases where
written records take precedence over verbal
submissions.” MSEs will also benefit from
concessions in application, documentation, and
other procedural fees.

The initiative falls under the MSME Development Act
and aims to reinforce the role of Micro and Small
Enterprises Facilitation Councils (MSEFCs), which
were established under the same Act.

These councils will receive financial assistance to
strengthen their legal and technological
infrastructure, improving institutional support for small
businesses.

According to the MSMED Act, buyers are mandated
to clear payments to MSE suppliers within 45 days.
Failure to do so makes them liable to pay interest.
The new ODR mechanism will help enforce this
provision more effectively.

Additionally, the government is integrating artificial
intelligence into the process, offering parties the
option to resolve disputes through an Al-facilitated
system before approaching MSEFCs.

This step is expected to reduce case backlogs and
make the dispute resolution system more accessible
and efficient for small businesses.



DGFT Tightens Import Restrictions On Precious Metal Alloys &
Chemical Compounds Containing Gold

The Directorate General of Foreign Trade
(DGFT), Ministry of Commerce and Industry,
has issued two new notifications—No.
18/2025-26 and No. 19/2025-26, both dated 17
June 2025.

The notifications introduce restrictions on the
import of certain precious metal alloys and
chemical compounds to enhance regulatory
oversight while ensuring uninterrupted supply
for legitimate industrial use.

Under Notification No. 18/2025-26, the DGFT
has restricted the import of alloys containing
Palladium, Rhodium, and Iridium with more
than 1 percent gold by weight.

This measure extends the earlier restriction on
Platinum imports (Notification No. 60/2024-25
dated 5 March 2025) to cover the entire
Customs Tariff Heading (CTH) 7110 at the 4-
digit level.

The move is aimed at harmonising the import
policy framework across all precious metals
and their alloys.

However, in a calibrated trade facilitation
approach, the import of alloys with less than 1
percent gold content remains free.

This ensures the continued availability of
essential raw materials for sectors such as
electronics, automotive components, and
specialised chemical manufacturing.

In a related move, DGFT has issued
Notification No. 19/2025-26 to regulate imports
under CTH 2843, which includes colloidal
metals, amalgams, and certain chemical
compounds. The decision was prompted by
concerns over gold being imported disguised
as chemical compounds to bypass restrictions.
While imports under this category will now
require an import authorisation, exemptions
have been made for industrial users, including
the electronics, electrical, and chemical
sectors.

Detailed guidelines and procedures are
available on the official DGFT
website: https://dgft.gov.in

Simplify GST registration, plug
tax leakage: FM

Finance Minister has urged the Central Board of
Indirect Taxes and Customs (CBIC) to simplify
GST registration processes and expedite
grievance redressal and refunds, particularly for
MSMEs and exporters.She stressed the need for
speedy closure of investigations in the Customs
and GST cases, while ensuring prevention of tax
evasion.

In its presentation, the CBIC said, “detected
GST evasion grew to Rs 2,23,170 crore in
2024-25, with voluntary payments totalling Rs
28,909 crore.”

She also asked the board to take further
measures to prevent wrongful input tax credits
(ITC) claims, promptly address public
grievances received through the centralised
public grievance redress and monitoring system
(CPGRAMS) and reduce dwell time for imports,
the finance ministry said in a statement.

The average time for grievance disposal has
been reduced to just 9 days, significantly better

than the stipulated 21-day timeline the CBIC
noted. An impressive 95% to 97% of
CPGRAMS appeals are being disposed of
within 30 days.

This performance has placed CBIC among
the top 5 out of 90 Central Ministries in
CPGRAMS rankings since February 2024.
She called for the speedy closure of
investigations for customs and Central GST
cases, and exhorted for an analysis on
detection and recovery and to seek solutions
to reduce the gap between detection and
recovery.

It was informed that national average for
GSTR-3B filing stood at 94.3% in 2024-
25.GSTR-3B is a simplified summary return
and the purpose of the return is for taxpayers
to declare their summary GST liabilities for a
particular tax period and discharge these
liabilities GST audit coverage rose from
62.21% in 2022—-23 to 88.74% in 2024-25. It
was also noted that the number of taxpayers
repeated for audit more than once in 3 years
is zero.


https://www.rediffmail.com/cgi-bin/red.cgi?red=https://dgft.gov.in&isImage=0&BlockImage=0&rediffng=0&rdf=X30CdQdwB2EGOA==&rogue=c801861bffc2e244386879d3ce9a1862874a9ce6

The minister urged the CBIC to expedite the
processing of GST and customs refunds to

ensure timely redressal

and ease of doing business.

and ease of doing
business, especially for MSMEs and exporters.
About 85% of claims were processed within the
statutory 60-day limit, CBIC said. To promote
trade, she asked the Customs to reduce dwell
time at seaports, airports, and Inland Container
Depots (ICDs) for both imports and exports, and
emphasised that faster cargo clearance is crucial
to enhance India’s global trade competitiveness

officials at

According to CBIC, facilitation of cargo through
the Risk Management System (RMS) has steadily
increased, with 86% of cargo being facilitated in
2025, up from 82% in 2022.

Taking note of pending disciplinary matters, she
directed that disciplinary proceedings against the
different
expeditiously in a time-bound manner. The CBIC
was also urged to fill all vacant posts at the
earliest, across various levels, to strengthen field
formations and enhance administrative efficiency.

levels be concluded

Finance Ministry pitches for improving export cargo facilities on

ports

A finance ministry report on
Friday made a case for improving
gate infrastructure including IT
systems, scanning facilities,
temperature-controlled  facilities
for perishable export cargo
across ports. Also, post-
clearance logistics processes
need to be improved to achieve
faster release time and
streamlined movement of cargo.
Finance and Corporate Affairs
Minister released the fifth edition
of National Time Release Study
(NTRS), a performance
measurement tool that provides a
guantitative assessment of the
time taken for cargo release.
The NTRS 2025 is the fifth
national-level edition of this
annual study, conducted using a
standardised methodology. It
covers 62,981 Bills of Entry
(BoEs) for imports and 69,533
Shipping Bills (SBs) for exports
filed during the first week of

January 2025.
The study spans 15 major
customs formations, grouped

under four categories - Seaports,
Inland Container Depots (ICDs),
Integrated Check Posts (ICPs),
and Air Cargo Complexes
(ACCs) - which together account
for a significant share of the total
BoEs and shipping bills filed
across India.

In the import segment, the study
said Average Release Time
(ART) declined between 2023
and 2025 across seaports
(about 6 hours), ACCs (about 5
hours), and ICPs (about 18
hours), while ICDs saw an
increase of around 12 hours.

Performance against NTFAP 3
targets showed that 93.33 per
cent of import cargo at ICPs met
the 48-hour target, followed by
air cargo complexes (55.03 per
cent within 24 hours), seaports
(51.76 per cent), and ICDs (43.7
per cent).
Export cargo analysis, from
arrival to final departure,
revealed varied patterns across
port categories. Regulatory
clearance (arrival to Let Export
Order) was fastest at air cargo
complexes (under 4 hours) and
ICPs (06:10 hours), according to
NTRS. At seaports, regulatory
clearance  averaged 29:36
hours, with post-LEO logistics
extending to 157:50 hours. At
ICDs, regulatory clearance of
exports took 30 hours, with
improvement in post-LEO
logistics time to 99:51 hours. On
facilitating export cargo, the
study has made several
recommendations, including for
reduction of manual
documentation processes at port

gates and minimising instances of
delays in duty  payment.
"In terms of infrastructure, there is
scope for enhanced gate
infrastructure (including IT
systems), scanning facilities,
temperature-controlled  facilities
for perishable cargo, etc across
ports," the study said.
Post-clearance logistics
processes need to be improved to
achieve faster release time and
streamlined movement of cargo, it
suggested.
Regarding imports, the study said
post-clearance delays, especially
at ICDs, continue to impact
overall efficiency, highlighting the
need for targeted procedural and
operational improvements.
The ministry said a key strength
of India's TRS lies in its use of
accurate and reliable data
sourced directly from the Customs
Automated System, operated by
the Directorate General of
Systems and Data Management,
CBIC.

Over the years, the scope of TRS
has significantly expanded. What
began as a report measuring
release time across select
gateway ports went on to include
other areas of considerable
importance such as transit cargo,
courier shipments, and
commodity-specific assessments,
it said...



Import Duty Reduced on Crude
Edible Oils to 10%

In a significant move to curb rising _ edible
oll prices, the government has reduced the Basic
Customs Duty (BCD) on crude _edible oils—
soybean, sunflower, and palm—from 20 per cent
to 10 per cent. This step, announced on
Wednesday, is expected to lower the overall cost
of these oils and provide relief to consumers.

The Food Ministry stated that the reduction in
duty will increase the gap between the import
duties on crude and refined edible oils from 8.75
per cent to 19.25 per cent.

This widened differential is designed to promote
domestic refining by making crude oil imports
more attractive than refined oil imports. As a
result, the move is expected to boost capacity
utilisation in the local refining industry and
decrease India’s dependence on imported refined
oils.

The ministry further noted that the decision
was made in response to a spike in edible oil
prices caused by the September 2024 duty
hike and rising international market rates.

To ensure the benefits reach consumers
quickly, the Union Food Ministry has directed
edible oil industry associations to immediately
reduce prices.

They are required to update their Price to
Distributors (PTD) and Maximum Retail Price
(MRP) accordingly. A reporting format has
also been issued to companies to track
compliance.

The ministry emphasised the importance of
passing on the reduced costs throughout the
supply chain so that retail prices reflect the
duty cut.

This measure is part of the government's
broader efforts to manage inflation and ensure
essential commodities remain affordable for
the general public.

Finance Ministry Allows Bonus Shares In FDI-Restricted Sectors

The Finance Ministry has modified foreign direct investment regulations to permit Indian companies
operating in sectors where FDI is prohibited to issue bonus shares to existing non-resident
shareholders.

The amendment was announced through the Foreign Exchange Management (Non-debt
Instruments) (Amendment) Rules, 2025, which became effective June 11.

Under the new framework, companies can distribute bonus shares to their current non-resident
investors, provided the shareholders' ownership percentages remain constant following the
issuance.

The ministry emphasised that the proportional stakes of such shareholders must not change
despite the bonus share allocation.

Industry experts view the regulatory change as providing companies with enhanced flexibility for
equity restructuring while maintaining compliance with existing FDI policies.

The modification is expected to improve capital management practices for businesses operating in
sectors with foreign investment restrictions.

The amendment follows similar regulatory relief introduced by the Department for Promotion of
Industry and Internal Trade in April, which addressed comparable concerns in the broader FDI
policy framework.

The Finance Ministry implemented these changes by incorporating a new sub-rule into the Foreign
Exchange Management (Non-debt Instruments) Rules, 2019.

The notification includes retrospective provisions, stating that bonus shares issued to qualifying
shareholders before the rule's implementation will be considered compliant with current regulations
and related guidelines.

This provision offers clarity for companies that may have issued such shares in recent periods.

The regulatory adjustment represents part of the government's continued efforts to liberalise equity
investment rules and enhance India's attractiveness to foreign capital.

The move reflects ongoing policy initiatives aimed at streamlining investment procedures while
maintaining sectoral investment controls where deemed necessary for national interests.
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India Strengthens Specialty Chemical Capabilities with TDB-
backed Clearsynth Facility

companies have limited capacity

In a landmark initiative, the
Technology Development Board
(TDB) under the Department of
Science and Technology (DST),
Government of India, has extended
financial support to Clearsynth Labs
Limited for establishing a large-
scale facility to manufacture
deuterated reagents and building
blocks.

This move aims to reduce India’s
reliance on imports and boost self-
reliance in high-end chemical
technologies.

Deuterated compounds, critical for
pharmaceuticals, OLEDs,
semiconductors, and fiber optics,
are currently mostly imported into
India.

Despite a strong pharmaceutical
manufacturing base, Indian

to produce
compounds.
The new facility, enabled by TDB'’s
support, will allow Clearsynth to
scale up indigenous production
and serve both domestic and
global markets.

This initiative aligns with the
government’s Make in India and
Atmanirbhar Bharat missions,
aiming to position India as a global
supplier of high-value specialty
chemicals.

It also leverages a strategic
agreement with the Heavy Water
Board (HWB), Department of
Atomic Energy (DAE), ensuring
long-term access to heavy water,
a key input in deuterated
compound production.

Speaking on the development,

isotope-labelled

Rajesh Kumar Pathak,
Secretary, TDB, stated, “This
project positions India to
capitalise on the expanding
global market for deuterated
compounds.”

Vijay Ambati, MD & CEO of
Clearsynth Labs, emphasised the
project's potential to meet
stringent global standards at
competitive prices.

The project is expected to
strengthen indigenous production
of isotope-labelled compounds,
reduce import dependency and
save foreign exchange, and
foster innovation and create high-
skilled jobs in R&D and
manufacturing.

India is now well-placed to
become a preferred sourcing hub
for specialty isotopic chemicals.

SEZ Rules Relaxed; Land Requirement Down From 50 To 10 Hectares Acre

To Boost Semiconductor, Electronics Manufacturing

The Government of India has modified the Special
Economic Zones rules to facilitate semiconductor and
electronics components manufacturing, according to
an announcement made by the Ministry of Commerce
and Industry on Monday.

The amendments are designed to accommodate the
specialized requirements of these high-technology
sectors and encourage investment in manufacturing
activities.

The semiconductor and electronics manufacturing
industries are characterised by significant capital
requirements, substantial import dependencies, and
extended periods before achieving profitability.

The rule modifications aim to address these sector-
specific  challenges through targeted policy
interventions.

Key changes to the SEZ framework include a
substantial reduction in the minimum contiguous land
area requirement for semiconductor and electronics
component manufacturing zones, decreasing from 50
hectares to 10 hectares.

Additionally, the Board of Approval for SEZs has been
granted authority to waive the encumbrance-free land
condition in cases where properties are mortgaged or
leased to central or state governments or their
authorised agencies.

The amendments also introduce flexibility in Net
Foreign Exchange calculations by permitting the

inclusion of goods received and supplied on a
complimentary basis.

SEZ units operating in these sectors will be permitted
to supply products to the Domestic Tariff Area
following payment of applicable duties.

According to the ministry, these policy changes are
expected to enhance high-technology manufacturing
capabilities, strengthen the semiconductor
manufacturing ecosystem, and generate skilled
employment opportunities across the country.

The Department of Commerce formally notified these
amendments on June 3, 2025.

Following the rule modifications, the Board of
Approval for SEZs has approved proposals from
Micron Semiconductor Technology India and Hubballi
Durable Goods Cluster, operated by Aequs Group.
These approvals represent concrete steps toward
establishing semiconductor  and electronics
component manufacturing facilities under the new
framework.

Micron Semiconductor Technology India will develop
its SEZ facility in Sanand, Gujarat, spanning 37.64
hectares with a projected investment of Rs 13,000
crore for semiconductor manufacturing.
Simultaneously, Aequs Group will establish its
electronics components manufacturing SEZ in
Dharwad, Karnataka, covering 11.55 hectares with an
estimated investment of Rs 100 crore.



