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Centre Launches Rs 1,000 Crore ADEETIE Scheme to Boost
Energy Efficiency in MSMEs

The Central Government has introduced a Rs 1,000 crore scheme to help micro, small, and
medium enterprises (MSMEs) shift to energy-efficient technologies through financial and
technical support.

Named ADEETIE (Assistance in Deploying Energy Efficient Technologies in Industries and
Establishments), the scheme was launched by Power Minister Manohar Lal in Panipat, Haryana.
Describing ADEETIE as a "transformative movement," the minister said the initiative aims to make
Indian MSMEs globally competitive by adopting sustainable practices. The Bureau of Energy
Efficiency (BEE) will implement the scheme across 14 energy-intensive sectors.

ADEETIE will roll out in two phases—starting with 60 industrial clusters, followed by 100 more.
Spanning three years (FY 2025-26 to 2027-28), the phased approach allows room for progress
monitoring and improvements.

The Rs 1,000 crore outlay includes Rs 875 crore for interest subvention, Rs 50 crore for
Investment Grade Energy Audits, and Rs 75 crore for technical handholding through BEE. The
scheme aims to attract investments worth Rs 9,000 crore, including Rs 6,750 crore from MSME
lending.

Financial assistance includes a 5 per cent interest subvention for micro and small enterprises and
3 per cent for medium enterprises, making energy efficiency upgrades more affordable.

Manohar Lal emphasised the scheme’s alignment with the vision of Viksit Bharat, highlighting the
MSME sector's role in renewable energy, sustainability, and reducing carbon emissions.

He stated that the use of ADEETIE-supported technologies can reduce energy consumption by 30—
50 per cent, while improving production efficiency.

Power Secretary Pankaj Agarwal reinforced BEE’s role in mainstreaming energy-efficient practices,
stressing the importance of supportive policies and financing to empower MSMEs as drivers of
climate action.



CPSEs Procure 42% from MSEs in FY26 Surpassing Mandatory
Target

Public sector purchases from Micro and Small
Enterprises (MSEs) continue to grow in 2025—
26, with Central Public Sector Enterprises
(CPSEs) sourcing 42.2 per cent of their total
procurement from MSEs—well above the
mandatory 25 per cent target and significantly
higher than 35 per cent achieved in 2024-25.
Out of the Rs 35,090 crore total procurement
by CPSEs so far this fiscal year, Rs 15,224
crore came from MSEs. Notably, Rs 1,088
crore worth of goods and services were
procured from women-led enterprises,
reflecting the 3 per cent sub-target provision
introduced for women entrepreneurs.

This progress stems from the 2018 revision to
the Public Procurement Policy, which made it
compulsory for CPSEs to procure at least 25
per cent of their purchases from MSEs—up
from the earlier 20 per cent.

CPSEs’ procurement from MSEs has seen a
steady increase over the years—from Rs
26,344 crore (23 per cent) in FY18 to Rs
53,423 crore (32.5 per cent) in FY22, Rs
61,033 crore

(35.6 per cent) in FY23, and Rs 93,568 crore (35
per cent) in FY25. Much of this procurement
takes place through the Government e-
Marketplace (GeM) portal, which offers
transparent access to public sector buyers.

The Micro, Small and Medium Enterprises
(MSME) sector remains a priority for the
government due to its significant role in job
creation and exports. With over 1 crore
registered MSMEs employing 75 million people,
the sector contributes 36 per cent to India’s
manufacturing output and 45 per cent to

exports.
In the Union Budget 2025-26, the government
introduced several supportive measures,

including increased investment and turnover
limits for MSME classification, higher credit
guarantees, and a new financial assistance
scheme for first-time entrepreneurs from
disadvantaged communities.

Sector-specific support for footwear, toys, and
leather aims to further boost productivity and
global competitiveness.

SBI Report Recommends Lower Tariffs To Boost India’s

Chemical Exports

India has the potential to
significantly expand its
chemical exports to the United
States and add 0.3 percent to
its Gross Domestic Product if it
successfully negotiates tariffs
below 25 percent, according to
a recent analysis by the State
Bank of India. The report
identifies a strategic
opportunity for India to
capture market share currently
dominated by China,
Singapore, and other Asian
competitors in the lucrative US
chemicals market. The SBI

analysis reveals that India
possesses a revealed
comparative advantage in the
chemicals sector among the
top five import categories to
the United States. However,
the country's current market
share in chemical exports to
the US remains significantly
lower than that of China and
Singapore, presenting
substantial room for growth in
this sector. The report
emphasises that changing
trade dynamics, particularly
China's exposure to higher US

tariffs, creates a favourable
environment for India to
expand its chemical exports.
tariffs, creates a favourable
environment for India to
expand its chemical exports. If
India can secure tariff rates
below 25 percent, matching
the level currently applicable
to Singapore, it would become
more competitive and better
positioned to capture existing
market share from both China
and Singapore. According to
the SBI calculations, India
could add 0.2 percent to its



GDP by capturing just 2
percent of the chemical export
share currently held by China
and Singapore. The report
suggests this relatively modest
market share gain could vyield
significant economic benefits
for India's overall economic
growth.

The analysis also identifies
additional opportunities
beyond China and Singapore.
India faces lower tariffs
compared to Japan, Malaysia,
and South Korea in the US
market, creating potential for
further expansion. The report
estimates that capturing even

1 percent of the US chemical
import market from these

three countries could
contribute an additional 0.1
percent to India's GDP. The
SBI  report's projections
indicate that a strategic
approach to  capturing
market share could vyield
substantial economic
returns.

By securing 2 percent of the
market share from China
and Singapore, combined
with 1 percent from Japan,
Malaysia, and South Korea,
India  could potentially
achieve a total GDP increase

of 0.3 percent through
enhanced chemical exports to
the United States.

These findings underscore the

importance of trade
negotiations and tariff
structures in determining

competitive positioning in
global markets.
The report suggests that

India's success in expanding
its chemical exports will
largely depend on its ability to
secure  favourable tariff
arrangements that enhance

its competitive advantage
over established market
players.

Labour Minister asks States to promote incentive scheme to

create jobs

Union Labour Minister
Mansukh Mandaviya on
Monday (July 14, 2025)

requested the cooperation of

States to implement the
recently approved
employment linked incentive
(ELI)  scheme, aimed at
promoting employment,
particularly in the

manufacturing sector.

He made the appeal during a
virtual meeting with the State
Labour Ministers here on
Monday. The meeting
discussed the implementation
modalities and explored
collaborative strategies for the
effective rollout of the scheme.
He told the State Ministers
that the ELI scheme represents
the second step after the
production linked incentive

(PLI) scheme towards building a
self-reliant India. He said the
scheme will provide financial
support to employers, enabling
them to generate additional
employment, particularly for the
youth. It will be a win-win for
both employers and job seekers,
he said.

The Minister maintained that
labour and industry are two
sides of the same coin and both
must work in close coordination
for the greater good of the
nation’s workforce and
economy. He assured the States
that procedural formalities
under the scheme had been
kept simple to ensure ease of
access and encourage wide
participation. Citing the data
published by the Reserve Bank
of India (RBI), he said in the

meeting that over 17 crore
employment opportunities
were generated during the last
decade. “This is a reflection of
the significant economic
progress made by the country,
particularly driven by robust
growth in sectors such as
construction, manufacturing,
and services,” he said, adding
that schemes like ELI are
designed to create quality jobs,
deepen formalisation, and
support inclusive development.
He urged the State Ministers to
promote the scheme through
media briefings, television and
radio interviews, and other
outreach platforms. With a
total outlay of 99,446 crore,
the ELI scheme aims to create
over 3.5 crore jobs across the
country over a two-year
period.



Industrial

India Launches Carbon Credit Scheme to Cut
Emissions

The Indian government has recently introduced greenhouse gas (GHG) emissions intensity targets for
eight energy-intensive industrial sectors—including steel, cement, aluminium, textiles, petrochemicals,
oil refineries, paper & pulp, and chlor-alkali—under its Carbon Credit Trading Scheme (CCTS).

Launching in 2023 via the Energy Conservation (Amendment) Act, it aims to curb emissions and reward
entities that outperform benchmarks by issuing tradable carbon credit certificates, while allowing
laggards to buy credits or face penalties.

The scheme is modeled loosely on the PAT (Perform, Achieve, Trade) mechanism, which successfully cut
energy intensity across covered sectors by enabling high performers to sell efficiency certificates and
others to comply via purchases.

However, assessments of the earlier PAT cycles revealed mixed results at the plant level, despite
achieving aggregate reductions in energy intensity.

The heart of the critique: CCTS's current targets aim for only a ~1.68% annual decline in emissions
intensity from 2023-24 to 2026-27 —less ambitious than the projected industry-wide decline of ~2.53%
and significantly less than the power sector’s 3.44% annual reduction needed for alignment with India's
net-zero ambitions.

This disparity suggests that while well-intentioned, CCTS targets may not be stringent enough to meet
both India’s 2030 NDCs (45% reduction in emissions intensity vs. 2005) and its 2070 net-zero roadmap.
Moreover, CCTS presently excludes key sectors like power, transport, agriculture, MSMEs, and thermal
plants—Ilimiting its economy-wide impact.

Critics argue for a shift away from merely sector/entity-level compliance toward an economy-wide
evaluation to truly measure environmental ambition and success.

Looking ahead, experts recommend tightening targets progressively, expanding sectoral coverage,
integrating international best practices for robust monitoring, and linking CCTS trajectories directly to
NDC and net-zero modeling. Only then can it evolve into a meaningful tool for India’s decarbonization
journey.

Centre To Release Fresh Export Guidelines Focus On New
Markets And First-Time Exporters

Commerce and Industry Minister announced that
the government will soon release new guidelines
aimed at promoting new markets, products, and
first-time exporters.

Emphasising a collaborative approach, he stated
that the Ministry of Commerce will work closely
with district administrations to promote unique
local items under the One District One Product
(ODOP) initiative and support emerging exporters
in expanding their global reach. He underlined the
vital role that districts play in India's economic
growth, noting that 773 districts across various
states have significantly contributed to the
country's development. He remarked,“India is like
an oasis in a desert in a tumultuous world and is

the fastest-growing large economy in the world
today.” He further projected that India is poised to
become the world's third-largest economy by
2027. Highlighting the export potential of India's
diverse local products, the minister cited examples
such as Wayanad's coffee, Ratnagiri mangoes, and
saffron from Pulwama. These, he said, exemplify
the rich legacy and uniqueness each district can
bring to the global market.

He described ODOP as a distinctive initiative not
replicated elsewhere in the world.

“Each district brings a different kind of legacy,” he
said, adding that in some cases, two products may
be recognised under the ODOP framework to
better represent a region's economic strengths.



The minister reported that 64 out of 87 products
under ODOP are currently covered by the
Industrial Investment Promotion Policy. He also
noted significant progress in Bihar, where all 38
districts have achieved 100 per cent ODOP
product coverage.

Bihar, he added, has integrated ODOP into its
broader economic and industrial policies and has

been categorised under Category A in this regard.
He concluded by urging stakeholders to pledge
their support in making ODOP a key driver of
prosperity at the district level.

He stressed the need to harness the potential of
locally made products to elevate them to global

recognition, thereby strengthening India's

position in international markets.

RBI issues revised rules for agriculture, small business loans

against gold, silver

The Reserve Bank has allowed
voluntary pledge of gold and
silver jewellery as collateral for
agriculture and small business
loans. “It is clarified that loans
against voluntary pledge of
gold and silver as collateral by
borrowers, sanctioned by the
banks up to the collateral free-
limit, as covered under the
extant circular/master
direction, will not be construed
as a violation of the above-
mentioned guidelines as
regards such collateral,” RBI
said in a circular Friday
updating the extant directions.
The new pledging norms will
be applicable to all commercial
banks, regional rural banks,
small finance banks and all
state and district cooperative
banks, the central bank said on
Friday in the directions issued
to the heads of these lenders.
The revised norms are an
update on the circular issued
on December 6, 2024 on credit
flow to agriculture — collateral
free agricultural loans, and also

of the master direction dated
July 24, 2017 on lending to
micro, small & medium
enterprises, the RBI said. On
June 10, 2025, the RBI had
introduced a comprehensive
regulatory  framework for
lending against gold and silver
collateral, harmonising the
treatment of loans secured by
gold and silver collateral across
all types of regulated entities,

thus ensuring greater
prudence, borrower
protection, and operational

transparency.

The most important change is
the capping of the loan-to-
value ratio (LTV) at 75% for all
lenders. This means that if you
put gold jewellery with a
collateral value of Rs 100, then
the lender can only give a
maximum loan amount of Rs
75. But there is also some
flexibility on this based on the
size of the loan. For gold loans
up to 2.5 lakh, the LTV is
85%, this means borrowers
can now borrow a

higher percentage of the gold's
value as a loan. For loans up to
Rs 2.5-5 lakh, the LTV is 80%
and above Rs 5 lakh it is 75%
which means if you are taking
more than Rs 5 lakh in gold loan,
your jewellery will be valued

only 75% of the monthly
average gold/silver price as
eligible for loan. This is
introduced to reduce

overleveraging, the RBI said.

Also for under Rs 2.5 lakh loan,
lenders need not conduct a
detailed credit appraisal of the
borrower. Historically, RBI’s
approach to regulating loans
against gold and silver was
scattered across numerous
circulars issued over decades
ranging from 1964 to 2023.
These directions varied in
application and interpretation
depending on the nature of the
regulated entity (banks, NBFCs,
cooperative banks etc). This
fragmented regulatory structure
often led to inconsistent
practices, conduct-related
issues, and supervisory gaps.



