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UPI transactions up 3% in August to 20 bn as festive demand lifts usage

GST 2.0 new rates announced: Govt plans two-slab tax regime - what
gets cheaper and what gets costlier

Employment in industries rises 5.92 pc to 1.84 cr in FY24: Govt survey
Goods exports to China rise 20% to $5.8 billion during April-July
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India’s GDP seen to have grown at about 6.5% in Q1FY26

US Tariffs From August 27 Threaten 70% Collapse In India’s Labour-
Intensive Exports: GTRI
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UPI transactions up 3% in August to 20 bn as festive demand
lifts usage

Unified Payments Interface (UPI) transactions soared past 20.01 billion-mark with a 3 per cent rise
from 19.47 billion registered in July, reflecting increased economic activity some of which can be
attributed to the onset of festival season.

However, in terms of value, transactions were down marginally by 1 per cent to 24.85 trillion during the
month versus 25.08 trillion in July, said the National Payments Corporation of India.

As many as 18.4 billion transactions worth 24.04 trillion took place in June.

The beginning of the festival season and increase in consumption reflect in the growth of UPI volumes
over July. The drive and penetration of UPI as the primary digital payment option continue to drive
adoption and continuous overall growth,” chief delivery and operations officer India, Worldline.

During the month under review, daily transactions increased to 645 million against 628 million in July.
In value terms, this came down to 80,177 crore compared to 80,919 crore last month. August UPI
numbers were 34 per cent up in volume and 21 per cent in value compared to the same time last year.
Immediate Payment Service (IMPS) for the month was down 6 per cent to 5.98 trillion as against 6.31
trillion in July. In volume too, it withessed a 2 per cent decline to 477 million in August as against 488
million the previous month. The number of daily transactions dipped from 15.55 million to 15.50
million, leading to a 5 per cent dip in daily value to 19,276 crore.



GST 2.0 new rates announced: Govt plans two-slab tax regime —

what gets cheaper and what gets costlier

About 30 cancer medicines are likely to be
made entirely tax-free, along with certain life-
saving drugs for rare diseases. Medical-grade
oxygen, iodine, and potassium iodate may
also see a tax cut from 12 per cent to 5 per
cent.

GST reform: The central government is
preparing for one of the most significant
reforms in the Goods and Services Tax (GST)
regime since its launch in 2017. the Group of
Ministers (GoM) on rate rationalisation is likely
to table proposals aimed at reducing the
number of tax slabs and shifting towards a
simpler two-rate system of 5 per cent and 18
per cent.

Drugs and cancer medicines likely to
get cheaper

The reform proposals put healthcare at the
forefront. All drugs and medicines currently
taxed at 12 per cent are expected to be

moved to the 5 per cent bracket,
significantly easing the cost burden for
patients.

In addition, about 30 cancer medicines are
likely to be made entirely tax-free, along
with certain life-saving drugs for rare
diseases. Medical-grade oxygen, iodine,
and potassium iodate may also see a tax
cut from 12 per cent to 5 percent.

At present, India’s GST is structured under four main slabs—5 per cent, 12 per cent, 18 per
cent, and 28 per cent, in addition to exemptions and cess on specific items. Under the new
proposal, most goods would be taxed either at 5 per cent or 18 per cent, drastically reducing
complexity.

According to the proposal, GST on economy cinema tickets has been reduced to 5% from the

current 12%, while premium air tickets will now attract 18% GST, up from 12% at present.

Daily-use items to get cheaper

Durables such as washing machines, air
conditioners and refrigerators are among the
items that could benefit from lower rates. By
reducing tax incidence on commonly used
items, the Centre hopes to boost
consumption and improve compliance.

The proposed GST rate rationalisation is set
to make a wide range of essentials more
affordable. Agriculture and allied sectors will
benefit as fertiliser acids, bio-pesticides,
micronutrients, drip irrigation  systems,
tractors and their parts move from 12-18%
GST to just 5%. Renewable energy devices
such as solar cookers and water heaters will
also see lower taxes.

Textiles and handicrafts, including synthetic
yarns, carpets, handicraft idols, terracotta

New GST report to counter Trump tariff

tableware, and footwear priced below Rs
2,500, will attract only 5% GST. Everyday
education supplies like maps, atlases,
sharpeners, pencils, crayons, exercise
books, and geometry boxes will also
become cheaper.

Healthcare receives the biggest relief: all
medicines drop to 5%, over 30 cancer and
rare-disease drugs go tax-free, while
surgical instruments, oxygen, gloves, and
diagnostic kits will be taxed at just 5%.
Food items such as butter, ghee, dry
fruits, confectionery, juices, ice cream,
cereals and even packed drinking water
will also see reduced GST, easing
household budgets.

According to BMI, a Fitch Solutions company, the proposed changes could help offset the
potential drag from external shocks such as the 50 per cent tariffs announced by the United
States on Indian goods. By lowering tax rates on “common man items,” the reforms are
expected to stimulate domestic demand and strengthen resilience in the face of global trade

challenges.


https://www.financialexpress.com/about/gst/
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Employment in industries rises 5.92 pc to 1.84 cr in FY24: Govt
survey

Employment in industries increased by 5.92 per cent to 1.95 crore in 2023-24 from 1.84
crore in 2022-23, according to the latest Annual Survey of Industries (ASI).
The Ministry of Statistics and Programme Implementation (MoSPI) has released the results
of the Annual Survey of Industries (ASI) for the reference period -- April 2023 to March 2024
-- (i.e. financial year 2023-24) referred to as ASI 2023-24 in a press note.The field work for
this survey was carried out from October 2024 to June 2025 for ASI 2023-24.

The invested capital in the industries rose to Rs 68,01,329 crore in 2023-24 from Rs
61,39,212 crore in 2022-23, as per the report for 2023-24.
The data also showed that the Gross Value Added in the industries increased by 11.9 per
cent to Rs 24,58,336 crore in the fiscal under review from Rs 21,97,056 crore in the
preceding fiscal.

The GVA is defined as the additional value created by the process of production. This is
calculated by deducting the value of total input from total output.
The Annual Survey of Industries is conducted with the primary objective to provide a
meaningful insight into the dynamics of change in the composition, growth and structure of
various manufacturing industries in terms of output, value added, employment, capital
formation and a host of other parameters.

It stated that industries added more than half a crore (57 lakh) jobs during the last decade,
2014-15 to 2023-24. The top 5 industries with respect to GVA are basic metals, motor
vehicles, chemical and chemical products, food and pharmaceutical products.
Tamil Nadu, Gujarat, Maharashtra, Uttar Pradesh and Karnataka are the top five states in
respect of employment. It provides valuable input to the National Accounts Statistics at the
national and state levels.

The ASI broadly covers factories, Bidi and cigar manufacturing establishments, electricity
utilities, and units with 100 or more employees registered in the Business Register of
Establishments prepared and maintained by the state governments.

Goods exports to Chinarise 20% to $5.8 billion during April-July

India's goods exports to China in the first four months of FY26 rose 20% year on year at $5.76 billion,
or about 50,112 crore, with each month recording higher shipment than a year earlier, official data
showed. The trend reinforces the sustained growth trajectory of India's exports to China despite global
trade uncertainties, the person added.

Exports in April rose to $1.39 billion from $1.25 billion a year earlier, while in June, they were 17%
higher on year at $1.38 billion. In July, India shipped $1.35 billion worth of goods to China, against
$1.06 billion in July 2024. The steady growth in exports also signals a gradual rebalancing of trade
between the two Asian economies, where India has traditionally faced a large trade deficit. India's trade
deficit with China was $99.2 billion in FY25. As per the data, India's export growth to China in April-
June 2025 was powered by a strong performance across energy, electronics, and agri-based products.
Petroleum products exports nearly doubled to $883 million while electronic goods surged more than
threefold to $521 million, reflecting strong demand from China's industrial and consumer segments.
Organic and inorganic chemicals exports rose 16.3% at $335.1 million while a 72.7% rise was seen in
gems and jewellery exports. New Delhi's top imports from Beijing are pharmaceuticals, electronics and
semiconductors, machinery, industrial goods, chemicals and plastics.



Govt To Launch MSE TEAM Initiative To Boost MSME E-Commerce
Integration

The Ministry of Micro, Small and Medium Enterprises (MSME) is rolling out the MSE TEAM
(Trade Enablement and Marketing) initiative, a sub-scheme under the World Bank-supported
Raising and Accelerating MSME Performance (RAMP) programme.

The initiative aims to equip Micro and Small Enterprises (MSESs) with digital tools and guidance
to leverage e-commerce platforms.

Minister of State for MSME shared this information in a written reply to the Rajya Sabha.

The initiative seeks to integrate MSEs with the Open Network for Digital Commerce (ONDC) to
help widen their customer base and increase revenue.

Beneficiaries will receive assistance in areas such as onboarding, digital cataloguing, account
management, transport and logistics, and packaging, alongside training and capacity-building
support.

Under the plan, 5 lakh MSEs are expected to benefit, with half of them being women-owned
enterprises. Special outreach activities are being planned in Tier-2 and Tier-3 cities to drive
participation.

The ministry is also promoting other marketing and trade platforms.

The eKhadi India portal offers Khadi and Village Industries products—including apparel,
groceries, cosmetics, home décor, health and wellness items—directly from artisans, weavers,
and small enterprises.

Integrated with the Government e-Marketplace (GeM), the portal features only authentic Khadi
Trade Mark products.

Similarly, the MSME Global Mart, operated by the National Small Industries Corporation
(NSIC), serves as a B2B online marketplace connecting MSMEs with domestic and global
buyers, offering marketing support, visibility enhancement, trade leads, and tender information.
The Procurement and Marketing Support (PMS) scheme further facilitates market access by
enabling MSMEs to participate in trade fairs, exhibitions, and buyer-seller meets, while
supporting micro-enterprises with financial assistance for onboarding on the MSME Global Mart
and related subscription costs.

GeM itself serves as a unified government procurement platform offering e-bidding, reverse
auctions, and other tools to improve transparency, efficiency, and speed in public procurement.

India’s GDP seen to have grown at about 6.5% in Q1FY26

The economy is seen to have grown at 6.5%
or a notch higher in the first quarter of the
fiscal year, slowing down from the fourth
guarter of FY25 amidst muted demand and
uncertainty over tariffs by the US.

Robust government capital expenditure and
front loading of exports are seen to have
boosted GDP growth in the first quarter of the
fiscal and healthy rains are seen to lift up
rural demand going forward but analysts
warn that growth could taper off in the
coming quarters as the full impact of the US
tariffs come into play.

The economy grew by 6.5% in the April to
June quarter of FY25 and by 7.4% in the
fourth quarter of last fiscal. Most experts
see growth in the first quarter of FY26 at
between 6.5% and 7% but expect growth in
gross value added (GVA) to be lower.
Official quarterly GDP estimates for the
quarter April-June of FY26 will be released
on August 29. ICRA has projected the
year-on-year (YoY) GDP expansion to ease
to 6.7% in the first quarter of the fiscal year,
outpacing the Monetary Policy Committee’s
recent forecast of 6.5%.



It has projected growth in GVA to ease to 6.4%
in the first quarter of the fiscal from 6.8% in the
last quarter of FY25.

Chief Economist, Head-Research and
Outreach, ICRA, said, “India’s investment
activity held up in Q1 FY2026, boosted by the
front-loading of Government capex, although
this admittedly came on a low base, amidst the
heightened uncertainty owing to geopolitical
tensions and tariff-related developments.”

SBI Ecowrap has pegged GDP growth at 6.8%
to 7% in the first quarter of the fiscal year. DBS
Bank has pegged GDP growth at 6.5% in the
first quarter of the fiscal with GVA growth at
6.3%. “Bulk of the support will show in the
strong pick-up in government spending after an

election-related slowdown in the previous
year, accompanied by steady service sector
output, project completions, rural demand in
anticipation of a good monsoon, and better
farm production. Industrial output moderated
in this period. Deceleration in inflation was
likely supportive of real purchasing power,
though weaker growth in personal loans, and
delayed transmission to borrowing costs
besides industry-specific soft spots point to a
modest pick-up in urban demand,” said
Executive Director and Senior Economist at
DBS Bank. With external trade set to be
impacted by tariff-led headwinds, domestic
anchors will uphold growth in the coming
guarters,” she warned

US Tariffs From August 27 Threaten 70% Collapse In India’s
Labour-Intensive Exports: GTRI

India’s labour-intensive export sectors face a potential collapse of up to 70 percent as steep US
tariffs are set to take effect from August 27, according to a report by the Global Trade Research
Initiative (GTRI).

The US Customs Department published the draft tariff schedule, signalling major disruptions for
Indian exporters. The GTRI report said that 66 percent of India’s exports to the US — worth USD
60.2 billion of the total USD 86.5 billion — will face duties of 50 percent or higher.

Only about 30 percent of shipments (USD 27.6 billion) will remain duty-free, largely in
pharmaceuticals, APIs, and electronics, with medicines alone accounting for over half of the
exempted exports.

The hardest hit are expected to be labour-intensive industries that employ millions across India.
Shrimp exports worth USD 2.4 billion, which account for 32 percent of India’s US market share, will
now attract a 60 percent tariff, placing aquaculture hubs in Visakhapatnam under severe strain.

The gems and jewellery sector, with exports of USD 10 billion and a 40 percent US market share,
faces tariffs of 52.1 percent, threatening jobs in Surat and Mumbai.

Similarly, textiles and apparel exports worth USD 10.8 billion will be subjected to duties of 63.9
percent, putting immense pressure on manufacturing hubs in Tirupur, NCR, and Bengaluru.

Exports of carpets (USD 1.2 billion) and handicrafts (USD 1.6 billion) are also expected to face near-
collapse, with countries such as Turkey and Vietnam positioned to take over India’s lost market
share. In addition, agrifood exports worth USD 6 billion — including basmati rice, spices, and tea —
will be struck by tariffs of 50 percent, potentially boosting competitors like Pakistan and Thailand.
Exports of steel, aluminium, and copper (USD 4.7 billion) as well as organic chemicals (USD 2.7
billion) will also face levies above 50 percent, creating further challenges for MSMESs.

To counter the impact, GTRI has suggested a series of measures, including tax reforms, ease-of-
business initiatives, and a Rs 15,000 crore interest equalisation scheme to support MSME
exporters. It has also proposed targeted credit lines and wage support for shrimp, apparel, jewellery,
and carpet clusters. Strengthening export refund schemes such as RoDTEP (Remission of Duties
and Taxes on Export Products) and RoSCTL (Rebate of State and Central Taxes and Levies for
textiles and apparel) was also recommended to reduce costs and safeguard competitiveness.

The report further urged the government to accelerate market diversification through trade missions
to the EU, Gulf, and East Asia, while developing ‘India+1 export hubs’ in the UAE, Mexico, and
Africa to help bypass US tariff barriers.



