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UP govt approves Ambitious Ganga
Expressway project worth Rs 36,402 cr

The Uttar Pradesh government has approved an ambitious 594-km
Ganga Expressway project worth Rs 36,402 crore running along the river from
Haridwar to Allahabad.

The decision to build the expressway between the two cities on the riverbank while
running through Meerut, Hapur, Bulandshahr, Amroha, Sambhal, Shahjahanpur,
Hardoi, Unnao and Rae Bareli was taken in a UP Cabinet meeting chaired by Chief

Minister Yogi Adityanath.

The Cabinet also approved a district-wise alignment of the Expressway, an official

release said.

The government also decided to monetise the Agra-Lucknow Expressway for
funding the ambitious Ganga Expressway project and decided to set up a high-
power committee to take procedural and operational decisions to monetise the Agra-

Lucknow Expressway.

For the implementation of the road project along the Ganga, it was decided that
funds will be withdrawn from the treasury after the money raised from the

monetisation of the Agra-Lucknow Expressway has been deposited.

The Uttar Pradesh Expressways Industrial Development Authority too was asked to
complete the preparatory operations for the project in time and approval was given to

it to explore the option of Foreign Direct Investment (FDI) for it, the release added.

Additionally, the SBI Capital Market Limited too was nominated as the financial

advisor for the project, it said.

In its meeting, the Cabinet also took a slew of decisions for the expeditious execution

of the project. The decisions included the approval to the proposal to provide the
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Gram Sabha land free of cost, purchasing and acquiring land, fixing the annual
budget for the project and to take a loan from the Housing and Urban Development
Corporation Limited (HUDCO) for it.

In its statement, the government also said besides providing a smooth and fast traffic
movement from Hardwar to Allahabad, almost parallel to the river Ganga, the

expressway will also be helpful in the social and economic development of UP.

Additionally, the traffic coming through the waterway being built from Haldia to
Varanasi will also be able to travel easily to Delhi and other states via Allahabad, the

release pointed out.

UP cabinet approves export policy

The Uttar Pradesh government has formulated a comprehensive Uttar Pradesh
Export Promotion Policy 2020-25. The policy was approved by the cabinet.

This is the first time that such an elaborate export policy has been formulated by the
UP government.

The key focus areas of the Uttar Pradesh Export Promotion Policy 2020-25 include
handicrafts, agriculture and processed food products, engineering goods, handloom
and textile, leather products, carpets and rugs, glass and ceramic products, wood
products, sports goods, defence products, services sector, education , tourism,
information technology and information technology enabled services (IT & ITES),

medical value travels and logistics.
The new export policy will be implemented by the UP Export Promotion Bureau.

The Uttar Pradesh Export Promotion Policy 2020-25 will adopt all those components
which were not covered by the Uttar Pradesh Agricultural Promotion Policy for the
purpose of doubling the income of farmers and promoting exports from the

agricultural sector.




As per the policy, e-Haat portal will be developed for the sale and purchase of cattle.
Provision of financial assistance has been made in the policy for the recruitment of
specialised services by the exporting units related to food processing to ensure

international quality.

The export policy also aims at availability of natural and human resources in the
state and opportunities available in the international market, use of existing
possibilities in the state, employment generation for youth, rapid growth in the

direction of exports, export incentives, creation of incentive environment etc.

The aim of this policy is to promote development and competitiveness in the field of
exports and to provide necessary export-related assistance and services to the
export subsidiaries and establishments and development of technical and physical

infrastructures to increase exports from the state.

Providing the necessary support for the development of the export potential of the
country, identifying the opportunities available in the global market for products
manufactured locally/indigenously in the country and encouraging capacity
development by adopting best practices related to exports is another high point of
this policy.

A detailed implementation strategy has been chalked out to achieve the objectives
set out in the policy. It includes simplification of the export process under the
implementation strategy, early disposal of export related forms of various
departments of the state by reducing procedural formalities through a single window
system and the role of coordinator by the Export Promotion Bureau in
troubleshooting the problems of exporters, development and promotion of Make in
UP and Make in India brands, cooperation in obtaining registrations of geographical

indicators (GI) for exportable products.

Organising capacity development and training programmes of service providers,
establishment of B2B exchanges so that medium and small entrepreneurs of the
state are also able to take advantage of online trading facility, special provision to

increase exports from service sector, exports and exporters in Uttar Pradesh




strategies such as creation of an analytical database, organising ‘District Export

Bandhu’ meeting every quarter are some other features of the export policy.

The expenditure on facilities and other ancillary activities provided to eligible units
under the export policy 2020-25 will be kept within the limit of the amount provided in
the budget. Development of infrastructure facilities to be developed in cluster based
special economic zones in each district of the state will be funded with the

provisioned funds for UP Export Infrastructure Development Scheme.

One of the pivotal aims of the Export Policy 2020-25 is doubling the income of
farmers and also increasing exports from the agricultural sector. The UP government
announced the Uttar Pradesh Agricultural Export Promotion Policy, 2019 with the

objective of promoting agro-based exports and doubling the income of farmers.

UP becoming first choice of foreign
Investors

In the unprecedented COVID-19 pandemic, when all the countries of the world are
suffering from recession, Uttar Pradesh has become the first choice of foreign
investors. During the COVID-19 period, 57 national and foreign companies have tied
up with the UP government for investment of Rs 46,501 crore. It is estimated that
after the start of production in these companies in the state, direct and indirect

employment opportunities will be available to millions of people.

Chief Minister Yogi Adityanath started working on a strategy to bring back the lost
status of Uttar Pradesh ever since he assumed power in the state. He first organised
a national level Investors’ Summit for domestic and foreign companies. This was
followed by the first and second groundbreaking ceremonies. The result of this
strategy of the chief minister is now noticeable on the surface.

Twenty-eight foreign companies have expressed intent to make an investment of Rs

9,357 crore in the state during the COVID-19 period. It has a German shoe making




company that has shifted from China to India and started production in Agra with an
investment of 300 crore. Apart from this, 29 domestic companies have tied up to

invest Rs 37,144 crore.

While two companies of Canada will be investing Rs 1,476 crore in UP, four
companies of Germany will be investing Rs 300 crore. In addition, seven companies
of Japan will be investing Rs 2000 crore, five companies of the United States of
America will be investing Rs 309 crore, and four companies of Korea will be
investing Rs 928 crore. Besides, three companies of the United Kingdom will be
investing Rs 1,375 crore, two companies of Singapore will invest Rs 16,000 crore

and one company of Hong Kong will be investing Rs 1,000 crore.

It may be mentioned that due to the various reforms in the labour laws and
formulation of policies of various departments, UP has obtained second rank in ease

of doing business and has become the first choice of entrepreneurs.

As many as 800 plots have been allotted to entrepreneurs during the COVID-19
times. In addition, a dedicated medical equipment park is proposed on 3.5 acre of
land in Sector 28 along the Yamuna Expressway for which a MoU has been signed.
The chief minister has also issued instructions for giving physical possession of land
to the entrepreneurs within two months so that they can start production as soon as

possible’

Single window clearance for investors by
March end, will enable easy access to
policymakers

The Narendra Modi government’s proposed single window clearance for investors
should be ready by March end and will allow them easy access to policy makers at

the central and state level, senior government officials said.




The window was mooted in this year’s budget and was aimed at improving the ease

of doing business for investors and attracting more investments into India.

Addressing the industry lobby group Confederation of Indian Industry, Finance
Minister Nirmala Sitharaman said that the work on a single window clearance for

investors is on.

“Effective unified single window will be made available to investors so that access to
policymakers and regulators will be available,” she said. Sitharaman assured the

industry that the Modi government will continue with the reform momentum.

Speaking earlier at the same event, Guruprasad Mohapatra, secretary, department
for promotion of industry and internal trade, said that the work on the window should
be completed by March end.

“Through the portal, the investors can interact with all ministries of the government of
India as well as the states,” he said. “Through this, they can not only get information

on status of approval but it will also enable faster approvals.”

Centre planning mechanism to solve tax
Issues in real time: FM Sitharaman

The government is thinking of creating a mechanism to prevent tax issues from

ballooning into disputes and settle disagreements on a “real-time basis”.

“There should be a simultaneous tracking of disputes and if possible prevent tax
matters from becoming disputes or if there are indeed disputes then settle them
through a real-time kind mechanism,” Finance Minister Nirmala Sitharaman said

while replying to a question on tax matters.
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She was addressing National MNC’s Conference 2020, organised by the
Confederation of Indian Industry (CIlI).

Citing the two schemes on resolving tax disputes launched by the government, the
finance minister said: “We have made our intent clear, that’'s why we came up with
two schemes — one was Sabka Vishwas (for cases pertaining to indirect taxes) and
second is Vivad se Vishwas (for direct tax-related matters). But | understand that we
need to have robust mechanisms, so as we go along, disputes can be resolved
rather than wait for a day when we announce a scheme and say come back with

pending litigation.”

The concept, if it becomes effective, will allow taxpayers an opportunity to settle
issues by paying the tax due instead of going in for litigation.

This could be done through mediation, where once the tax demand is finalised,
assessees can be given an option to settle the matter and in exchange they may get
an incentive like immunity from penalty and a waiver of interest on tax dues, said a

tax expert.

The Direct Tax Vivad se Vishwas Act, 2020, was enacted earlier this year with the
government saying it aimed to reduce pending income tax litigation. The government
has collected Rs 72,480 crore so far under the scheme, with over a month to go for

the deadline.

A total of 45,855 individual declarations have been filed as of November 17 and

declarations amounted to Rs 31,734 crore.

It's estimated that nearly 500,000 such cases are pending in different forums,

including commissioners of appeal, tribunals, high courts, and the Supreme Court.

The Centre’s rough estimate shows about Rs 10 trillion of tax revenue could be stuck

in these judicial and other bodies.

Apart from this, Sitharaman also talked about the alternative dispute resolution

mechanism — advance pricing agreements (APAS).




She said APAs were taking too long and should be expedited because it was

creating a huge burden on multinationals’ books.

“‘APAs can be expedited. Otherwise it defeats the very purpose and five years is

definitely not acceptable,” she said.

The APA scheme envisages an alternative dispute resolution on transfer pricing. The
scheme helps in specifying the methods of pricing and setting prices of international

transactions in advance.

However, the problem for companies is that applications on APAs are pending for

too long.

The finance minister assured India Inc that the momentum of economic reforms

would continue to make India a hot spot of global investment.

India has turned the crisis created by the pandemic into an opportunity to push

economic reforms, which remained pending for decades, she said.

She said not just the MNCs but industry and the economy were undergoing a reset.

“We will have to make sure that policies are right to make India an attractive

investment destination,” she said.

The financial sector is being professionalised and the government will continue with

disinvestment and privatisation, the minister added.

Furthering its reforms agenda, the government is setting up dedicated special
manufacturing zones for pharma, medical devices, and active pharmaceutical
ingredients in six states. An effective unified single window mechanism is part of

these zones.

On reforms in taxation, the minister said the use of technology, such as faceless
assessment, had eased tax filing and removed the scope for discretion. This will be

the only way in which tax assessees will engage with the authorities, she said.




She added this faceless concept was gradually moving towards indirect taxation

also.

India's economy, severely affected by the coronavirus pandemic, is gradually

recovering, the International Monetary Fund said.

India's economy recovered faster than expected in the September quarter as a pick-
up in manufacturing helped GDP clock a lower contraction of 7.5 per cent and held

out hopes for further improvement on better consumer demand.

"India has indeed been severely affected by the pandemic but is gradually

recovering," IMF chief spokesperson Gerry Rice told reporters.

Fiscal, monetary, and financial sector measures announced to date provided much-
needed support to the economy, including businesses, agriculture, and vulnerable
households, Rice said in response to a question on the IMF's assessment of India's

economy during the coronavirus pandemic.

"To further support growth, we believe the Indian authorities should prioritize swift
implementation of the existing support programs and may need to consider
expanding their scope, as warranted,” Rice said.




The government has made it mandatory to mention 8-digit HSN or tariff code for 49

chemical based products while issuing Goods and Services Tax (GST) invoice, a
move experts feel is aimed at curbing tax evasion. While notifying the HSN Code for
these products, the Central Board of Indirect Taxes and Customs (CBIC) said, "A
registered person shall mention eight numbers of digits of HSN Codes in a tax

invoice issued by him."

Currently, businesses mention up to 4-digit tariff code while issuing invoices.
In trade parlance, every product is categorised under an HSN (Harmonised System
of Nomenclature) Code. It helps in systematic classification of goods across the

globe.

AMRG & Associates Senior Partner Rajat Mohan said CBIC has notified every
supplier of specified chemicals to mention 8 digits of HSN Code in every tax invoice
issued by him for the said goods from December 1, 2020, irrespective of the scale of
operations.

"This is the first notification of its kind whereby a specific category of suppliers are
pushed to use 8 digits HSN Code on every invoice irrespective of the aggregate
turnover. Although there is no reason for cornering the supplier of specified
chemicals, it seems that it is carried out to break the fake invoicing ring," Mohan

said.

EY Tax Partner Abhishek Jain said, "CBIC has mandated 8 digit HSN classifications
for 49 chemical based products, to be mentioned at the time of issuing GST invoice,

which was currently placed at 2 digits/4 digits depending upon turnover.

"Pursuant this, industry players dealing in these goods will have to undertake HSN
classification at 8 digit level for their products along with requisite ERP (Enterprise
Resource Planning) changes."




Chemicals industry needs to work together to
tap global opportunities, say leaders

Mumbai, Nov 23 (PTI) COVID-19 presents opportunities to the domestic chemicals
sector as the global trade is shifting in India"s favour and the industry needs to work

together to tap this chance, industry leaders said.

"There"s an opportunity, there is a global trade which is shifting in India"s favours
and Indian companies are pretty much well poised to take advantage of it. But for
that we need strong regulatory standards and adherence to regulatory standards by
the industry,” Tata Chemicals Managing Director and CEO R Mukundan said at ClI"s
virtual panel discussion on "Indian Chemicals and Petrochemicals Conference
(ICPC) 2020".

"All of us need to comply with the highest level of standards. It must spread more
widely than the top 100-200 companies. We need to make the process much wider

and more democratised in many ways," Mukundan said.

He further said that many of the Indian companies, barring a few, don't have global
scale plans.

"If you have to play a part in the gaps, you need risk capital and we need global

scale plans. I think that will be very critical," he said.

Grasim Industries Chemical Division CEO Jayant Dua stated that there is a need to

look at the global chemical parks and the renewable policy.

"I think clearly there is merit in having chemical parks, next to a coastal area, for
deep sea pipelines. Also, we need to focus on renewable as 65 per cent of our
industry”s input cost is power. There is still a need to work on alignment cross state

so that renewable power flows without having state specific legislation,” he opined.

The industry, he said, needs to work on collaboration because molecules, the more

complex molecules, will come under IPR and there is an India potential over there.




"We also need to work about stricter compliance laws, particularly on toxicity of
material," he added.

UPL chairman Rajju Shroff said the industry needs policy support in order to grow,
both in the domestic as well as the global market.

He also stated that India"s dependency on imported intermediate will soon be over

as the country will begin producing its own.

"We are dependent on imported intermediate from China, but within one or two
years, there are big plans and Indian companies will be able to make intermediate in

the country," he added.

Shroff further stated that the Environment Ministry needs to work with the industry in

finding solutions which will benefit the ecology.

"The Environment Ministry need not only fine the industries. The Ministry needs to
work with the industry and find solutions for safe dispositions waste so that the

ecology is not affected,” he added.

Panel wants Government to take ESI
Hospitals

The parliamentary standing committee on labour on Tuesday asked the government
to consider a "policy change" through which the Union government and Employees
State Insurance Corporation (ESIC) could take control of large state-run ESI

hospitals in order to ensure better service delivery to those insured.

The committee, which was examining the functioning of ESIC hospitals, said while
state governments, during first and second Five-Year Plan periods in the 1950s and
60s, had invested heavily in health and education sectors, the union government, in
subsequent years, ramped up investment in social service sectors. Emphasising that

policy change needed to reflect this, committee members said this was important




because many states were not provinding facilites to workers as prescribed under
the ESIC guidelines.

ESI has a network of 159 hospitals, 49 run by ESIC and 110 run by state
governments. Additionally, there is a network of 47 ESIC-run dispensaries and 1453

state-run ESI dispensaries.
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